
Federal Funding Appropriated by 
Congress to Federal Agencies
ARRA funding flows through existing 
programs. Agencies develop funding 
guidelines and applications, and post 

materials on www.grants.gov. The timeline 
for releasing guidelines and for obligating 

funding is dictated by the ARRA.
Federal Formula Programs

The grantees, and the funding amount 
available to each, are designated by a 

formula, usually based on population or a 
relevant demographic / economic indicator.

Federal Competitive Programs
All eligible entities are able to 
compete for these funds by 

submitting an application to the 
federal agency. 

States
Federal formula funding is 

awarded to states to support 
state programs and/or to be 

sub-awarded to eligible entities 
within the state. 

Local Entities
Federal formula funding is awarded 

to local entities. These grantees, 
although designated, must still 

submit an application to receive the 
money for which they are eligible. If 

entities decide not to apply, the 
money is redistributed to others. 

Sub-Awards
Entities that are eligible for sub-awards must submit a competitive 

application to a state agency. If the state doesn’t sub-award the money 
within the dictated timeframe, the money will be redistributed to other 
states. Within state sub-awards, there is sometimes, but not always, a 

portion of funds (i.e. a “set aside”) that the state must only award to 
certain types of communities (e.g., populations under 2,000) or entities, 

but this funding is still awarded competitively. 

Eligible Entities
Within federal competitive programs, there is 

sometimes, but not always, a portion of funds (i.e. a 
“set aside”) that the federal agency must only award 
to certain types of communities (e.g., rural) or certain 

types of entities (e.g., tribal governments), but the 
funding available through the “set aside” is still 

awarded competitively.

ARRA Program Funding* – How the Money Flows

The Legislature may have to 
approve acceptance and 

redistribution of the federal funds.

All applicants will need a DUNS number to apply for federal 
money, whether competitive or formula, online or by mail. 
For information, go to www.dnb.com. Applicants that will 

enter cooperative agreements will the federal government 
will also need to register on the CCR, Central Contractor 

Registry. Go to www.fedconnect.net for more information. 

*ARRA also included funding for taxpayers in the form of credits and increased benefits. This flow chart does not incorporate the flow of those monies. 
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